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SUBJECT: ESSO NEGOTIATIONS WITH GOP ON DEVELOPMENT 
OF MARI GAS FIELD 

REF: ISLAMABAD 1 1340 (NOTAL) 

BEGIN SUMMARY: ESSO GENERAL MANAGER CHARLES ROSE MILDLY 
OPTIMISTIC CONCERNING POSSIBILITY REACHING AGREEMENT WITH GOP 
ON DEVELOPMENT MARI GAS FIELD, BASED ON INCREASE IN GAS WELLHEAD 
PRICE AND REDUCTION IN ESSO GAS FIELD DEVELOPMENT COSTS THROUGH 
PACKAGE DEAL INVOLVING SELL-OFF OF ESSO STORAGE AND MARKETING 
FACILITIES IN PAKISTAN. END SUMMARY 

1. CONGENOFF SPOKE WITH CHARLES ROSE OF ESSO EASTERN HOUSTON 
DEC 10 CONCERNING PROGRESS IN HIS FIRM'S NEGOTIATIONS WITH GOP 
CONCERNING DEVELOPMENT MARI GAS FIELD FOR FEEDSTOCK SUPPLY TO 
MORE FERTILIZER PLANTS. 

2. ROSE CONFIRMED INFORMATION HIS ISLAMABAD REP, AKBAR MIRZA, 
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CONCRETE OFFER TO ESSO FOR INCREASE IN WELLHEAD PRICE OF MARI GAS 
IN RETURN FOR ESSO DEVELOPMENT OF MARI FIELD. ROSE SAID PRIVATELY 
AND CONFIDENTIALLY THAT GOP OFFER WAS SOMEWHAT BETTER THAN HE HAD 
EXPECTED BUT WAS PROBABLY NOT SUFFICIENT IN PRESENT FORM TO 
INDUCE HIS HOME OFFICE TO MAKE LARGE INVESTMENT NECESSARY FOR 
DEVELOPMENT MARI GAS FIELD FOR TWO ADDITIONAL FERTILIZER PLANTS. 

3. RATHER THAN TELEGRAPHING BARE BONES OF GOP OFFER TO HOUSTON, 
WHICH HE FELT WOULD BE REJECTED OUT OF HAND, ROSE HAS SENT SENIOR 
PAK EXECUTIVE OF ESSO EASTERN TO HOUSTON TO TALK OVER OFFER WITH 
HEAD MANAGEMENT. ROSE SAID GOP WANTS ESSO TO COMPLETE 
DEVELOPMENT DRILLING AT MARI FIELD FOR TWO MORE FERTILIZER 
PLANTS AT A COST OF ABOUT $12.4 MILLION AND PROVE OUT ENTIRE 

FIELD FOR POSSIBLE THIRD PLANT (WHICH WOULD INVOLVE ONLY MODERATE 
ADDITIONAL COST FOR FEW WELLS ALONG PERIPHERY OF FIELD.) 

4. MAIN POINT OF DIFFICULTY FOR ESSO IS LARGE FX INVESTMENT IN A 
COUNTRY OVER WHICH ESSO HOUSTON SHOWS NO GREAT ENTHUSIASM. ROSE 
ATTEMPTING TO WORK OUT PACKAGE DEAL WHICH WOULD INVOLVE GOP 
PURCHASE ESSO STORAGE AND RETAIL FACILITIES IN PAKISTAN FOR 
"REASONABLE FIGURE" AND PERHAPS ASSUMPTION FURTHER EQUITY OF UP 
TO 40 PERCENT IN PAK-STANVAC, THE OPERATING COMPANY FOR MARI GAS 
FIELD JOINTLY OWNED BY ESSO, MOBIL, AND GOP. ROSE ALSO SEES GOP 
REMISSION OF DUTY ON DRILLING EQUIPMENT AS ANOTHER MEANS KEEPING 
DOWN ESSO INVESTMENT COSTS TO LEVEL WHICH WOULD BE ACCEPTABLE 
TO HOUSTON. 

5. ROSE MILDLY OPTIMISTIC CONCERNING POSSIBILITY FOR REACHING 
BARGAIN WITH GOP. HIS HOPES BASED ON LEVEL FOR WELLHEAD GAS PRICE 
AT WHICH GOP STARTED BARGAINING PROCESS, AS WELL AS PROBABILITY 
GOP WILL GO SOMEWHAT HIGHER ON WELLHEAD GAS PRICE. HE CONJECTURES 
THAT GOP HAS INCENTIVE TO CONCLUDE THE DEAL BECAUSE OF RECENT 
REPORTED APPROVAL OF FAUJI FERTILIZER PROJECT, WHICH CONTAINS, 

INTER ALIA, GOP COMMITMENT FOR ADEQUATE SUPPLY OF NATURAL GAS 
FEEDSTOCK FROM MARI FIELD, WHICH COULD ONLY BE PROVIDED BY THE 
ESSO DEVELOPMENT PROPOSAL. ROSE ALSO BELIEVES FACT THAT HIS REP 
HAS NOW BEEN TALKING IN HOUSTON FOR 8 DAYS WITHOUT BEING SENT 
BACK TO PAKISTAN IS ADDITIONAL FAVORABLE SIGN. ROSE WILL LET US 
KNOW AS SOON AS HIS MAN RETURNS FROM HOUSTON, HOPEFULLY WITH 
ESSO COUNTER OFFER ON MARI GAS DEVELOPMENT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 KARACH 02474 111157Z 

TIGER 



LIMITED OFFICIAL USE 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: GAS FIELDS, PETROLEUM CONCESSIONS, FERTILIZERS, NEGOTIATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 11 DEC 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: boyleja 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974KARACH02474 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740359-0613 
From: KARACHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741244/aaaablrg.tel 

Line Count: 108 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 74 ISLAMABAD 11340 
Review Action: RELEASED, APPROVED 
Review Authority: boyleja 
Review Comment: n/a 
Review Content Flags: 

Review Date: 22 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 AUG 2002 by shawdg>; APPROVED <18 MAR 2003 by boyleja> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ESSO NEGOTIATIONS WITH GOP ON DEVELOPMENT OF MARI GAS FIELD 
TAGS: ENRG, PK, US 
To: ISLAMABAD 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




